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TAGS: EFIN MX 

SUB J : IDFI LENDING TO OIL-EXPORTING NATIONS 
DEPARTMENT PASS TREASURY 

1. IN COURSE OF CONVERSATION, PHILLIPS OF BANK OF MEXICO 
SHOWED FINATT CABLE FROM MEXICO'S EXECUTIVE DIRECTOR AT 
WORLD BANK QUOTING U.S.E.D. STATEMENT TO EFFECT THAT 
INTERNATIONAL DEVELOPMENT FINANCE INSTITUTIONS SHOULD 
CURTAIL LENDING TO OIL EXPORTING NATIONS. FINATT PROVIDED 
PHILLIPS WITH COPY OF TREASURY UNDERSECRETARY BENNETT S 
DECEMBER 17 SPEECH, BUT UNABLE TO ELABORATE FURTHER. 

2. MEXICO PLANS TO GO IN FOR A NUMBER OF LOANS FROM 

IBRD AND IDB IN 1975 AND HAS NOT GIVEN UP ON FSO BORROWING. 
COM THEREFORE WANTS TO KNOW IF PROPOSED RE-EXAMINATION OF 
LENDING PROGRAMS TO EXTEND TO MEXICO. WOULD APPRECIATE 
GUIDANCE. 

3. PHILLIPS POINTED OUT THAT MEXICO'S OIL EXPORTS 

IN 1975 WOULD ONLY BE ENOUGH TO PREVENT CURRENT ACCOUNT 
DEFICIT FROM EXCEEDING THIS YEAR S ESTIMATED $2.3 BILLION 
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DEFICIT. HE ALSO NOTED THAT PRESIDENT HAD ORDERED 
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MAXIMUM PRODUCTION OF OIL, BUT THAT OUTPUT WAS LIMITED 
BY EQUIPMENT, STORAGE FACILITIES, ETC. 
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